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1- European Foundation for Quality Management
2- Daewoo Shipbuilding and Marine Engineering
3- Daewoo Heavy Industries
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Newsweek

The Star Students of Iran
Forget Harvard—one of the world’s best
undergraduate colleges is in Iran
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Name of ship: “BOSCO GILAN”

Built Date/Place:1999/Nizhniy Novgorod, Russia

Dual Class: ACS/RS

Class Notation: 100 A1/ KM f*

Main Dimensions (L*B*D*T): 133.95*%16.40%6.70*4.65 m
GT: 4953

NT: 1645

Deadweight: 6239 tonnes
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CPT: Carriage Paid to"

CIP: Carriage and Insurance Paid to

DAT: Delivered at Terminal"

DAP: Delivered at Place"

DDP: Delivered Duty Paid"

FAS: Free Alongside Ship"

FOB: Free on Board"

CFR: Cost and Freight"

CIF: Cost, Insurance and Frieght
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Wisconsin.

As Jitka Hanakova descended to the ship in the 41-degree water, she couldn’t see anything until she had swam
down more than 200 feet. Then it appeared.

“It just suddenly shows up like a ghost ship and the more murky it is, the spookier it is,” said Hanakova, owner
of Shipwreck Explorers. “It’s very exciting to be on a new wreck that nobody has ever seen - it’s like a diver’s
holy grail.”

Second look

A fishing boat reported snagging lines on an object in that spot in 1991 and the report was noted by shipwreck
explorers.

When Baillod, who is president of the Wisconsin Underwater Archeology Association, published his most
recent book on Great Lakes shipwrecks earlier this year, “Fathoms Deep But Not Forgotten: Wisconsin’s Lost
Ships,” he decided to take another look at that site.

With the help of Hanakova, who owns and operates the scuba diving charter Molly V, the area was searched
with a fish finder. They found the large bump on the lake bottom in May. Last week, the weather was calm
enough for teams of divers to descend for a better look.

Loaded with 107,000 bushels of corn, the L.R. Doty was pulling a schooner called the Olive Jeanette when the
tow line broke in a gale as the ships passed Milwaukee. As waves reached 30 feet, the Doty’s captain swung his
large ship around in a big arc to search for the smaller vessel, which ultimately survived the storm. The L.R.
Doty was never seen again.

Clues from the wreck suggest the Doty’s rudder chain broke, probably when it was hit broadside by a large
wave. It’s likely the ship’s wooden hatch covers either collapsed inward or were torn off in the storm when
huge amounts of water washed over the deck, Baillod said. The same thing happened to the Edmund Fitzgerald,
which had steel hatch covers.

As it sank beneath the Lake Michigan waves, the L.R. Doty’s stern struck first. It pointed northwest even though
its journey to the Straits of Mackinac was taking it northeast. And the rudder was found hard to port.

“Her hull is really clean. No dings, no dinks. She was a very new ship and we can see that in her wreck,” Baillod
said.

Hanakova plans more trips to the shipwreck this summer so divers can further document the site with video
and photos and penetrate the interior, which is likely filled with the sailors’ equipment. It’s also possible human
remains are still on the wreck, which is why divers are treating it as a gravesite.

Like all old shipwrecks in Wisconsin waters, it belongs to the state and is protected, meaning artifacts cannot be

retrieved. Baillod plans to start efforts soon to place the L.R. Doty on state and national registers.
(Source: Journal Sentinel)

Maersk Line will save 15,000 tons of fuel and reduce CO, emissions by 45,000 tons each year, thanks to
improvements in the design of 22 new container vessels.

Maersk Maritime Technology was able to increase the vessel’s efficiency by 5.2%, by testing and implementing
an alternate design for the bulb — a bulbous-shaped piece on the bow of the ship — designed to decrease resistance
as the ship moves through water.

This is the second time the team at Maersk Maritime Technology has achieved significant savings from a bulb
design change. “We’ve now proved twice in a row that by challenging shipyard designs and combining model
tests with operational profiles, we can make major reductions in fuel consumption,” says Troels Posborg, Senior
General Manager at Maersk Maritime Technology.

To accomplish the design change, the advanced Maersk Ship Performance System provided a complete historical
picture for different shipping routes and generated full operational profiles for the new vessels involved.
Maersk Maritime Technology then designed alternate bulb designs, which were tested by The Hamburg Ship
Model Basin, a leading expert in naval design.

Maersk Line chose the most efficient design, which will now be implemented in the new vessels.
(Source: Manila Bulletin)
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Ship discovered almost 112 years after disappearing in Lake Michigan

The Doty at the Soo Locks 1896 - Andrew Young photo courtesy of
the Historical Collections of the Great Lakes

For almost 112 years, the steamship rested in ghostly silence at the bottom of Lake Michigan, unknown and
unseen until a group of divers kicked their way down to the deck and solved a perplexing maritime mystery.
The deckhouses were gone, the smokestack was tipped over and a wheelbarrow used to move cargo lay
on the boat’s surface. Though the name couldn’t be seen on the stern, the length of the vessel and unusual
characteristics pointed to only one ship - the L.R. Doty. Until last week, it was the largest wooden ship that had
been unaccounted for in Lake Michigan.

The 291-foot-long L.R. Doty was carrying a cargo of corn when it sank during a ferocious storm on Oct. 25,
1898. All 17 people aboard and the ship’s two cats, Dewey and Watson, were lost.

When a group of divers and maritime historians discovered the L.R. Doty’s grave about 20 miles off Oak Creek
in 320 feet of water, they found an intact ship sitting upright. It was in remarkable condition considering it’s
been underwater for more than a century, courtesy of the frigid waters of the Great Lakes that act as a great
preservative of wooden ships.

And the cargo, harvested from Illinois farms and destined for Ontario, Canada, is still in the hold, though it now
has a layer of muck on top of it, said Brendon Baillod, a Great Lakes maritime historian who spearheaded the
search.

“She vanished with no real explanation. She was a pretty new ship. We wanted to solve that mystery - why she
disappeared in a Lake Michigan storm that she should have been able to handle,” Baillod said.

Built in 1893, the L.R. Doty was in the largest class of wooden vessels in existence on the Great Lakes at a time
when the maritime highway was equivalent to today’s interstate system. It was built with steel arches embedded
in the hull, which provided extra stability, one reason its captain might have felt confident heading into bad
weather.

Technical divers - breathing a special blend of mixed gas with equipment required to dive so far deep - shot
video of the wreck site and snapped photos that give clues that could explain how and why the Doty sank in a
storm so fierce it damaged part of the Milwaukee break wall and destroyed the boardwalk in Chicago.

“It definitely goes to show there’s still these looming giants that have yet to be found - titans of the Great Lakes
that are still out there,” said Kevin Cullen, underwater archaeologist at Milwaukee’s Discovery World-Pier



KR Chairman and Chief Executive called on Asian societies to take a more prominent role in ship
classification.

KOREA Register of Shipping chairman and chief executive Oh Kong-gyun has called for Asian shipping
to step up its contribution to the industry overall.

“Asia builds close to 90% of new ships and controls about half the world fleet but the region’s voice has
not really been heard in the past,” Mr. Oh told Lloyd’s List.

“Asians know they have not done what they needed to do in the past,” he said.

“Itis time for Asians to take responsibility, in particular for the cause of safe ships and a clean environment,
in Asia and worldwide.”

While there was a worrying trend toward regional legislation, said Mr. Oh, “international shipping needs
a global approach, but it is very important that each region contributes to the rule making process”.
Made in an interview on the sidelines of a KR 50th anniversary celebration in Athens, Mr. Oh’s remarks
may be seen as wading into a public debate which broke out at the end of last month on China’s ability to
play the role on the world stage that the size of its stake in shipping would seem to demand.

But Mr. Oh was adamant that Asia was not lacking in technical abilities.

“Asian societies have not really lived up to their potential in making a contribution to the classification
world,” he said. “Our past contribution has not really been on a par with the level of technical competence
of Asian societies.”

Despite the rapid growth of KR, which has almost doubled the fleet under its class since he took the helm
in 2007, he felt there had been bias against Asian societies.

“But I do not think this is because we are Asian but maybe because until now Asian societies did not have
the history or experience to present ourselves to the same extent. We have not fully shown our capability
in the classification world.”

Mr. Oh cited Japanese society Class NK as “widely recognized for its technical competence”, while KR
was “on a par with any other society” in its technical ability.

“We are seventh largest in the world, but we need to promote that and show we are here to stay,” he said.
Mr. Oh had high hopes for the newly formed Association of Asian Classification Societies (ACS), launched
in Indonesia last February, although with little attention from the west.

It was formally established in Indonesia on February 1. The chairman and president of China Classification
Society Li Kejun was elected the chairman of ACS this year.

There had been annual meetings informally between Asian societies since 1993 but no more structured
league.

The founding six members are Biro Klasifikasi Indonesia, China Classification Society, Indian Register of
Shipping, KR, Class NK and Vietnam Register.

Mr Oh, who is chairman elect and scheduled to take over from Li Kejun of CCS next year, said it was
of paramount importance to help raise the level of developing societies such as those of Indonesia and
Vietnam. “We have to all work together to help them improve,” he said.

“Whether a class society is Asian or European is of no importance,” he said. “What matters is the level
of service it can provide to ship owners and the wider contribution it can make to the cause of maritime

safety and clean seas.”
(Source: Lloyd’s List)
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China "not ready” to take on greater role

CHINA Classification Society chairman Li Kejun says China is “trying everything” to
become a more involved actor in international maritime affairs, but the country faces
many obstacles and is “still not ready”.

Mr. Li was responding to calls for China to take greater leadership in the global shipping
industry, particularly regulatory issues.

“China should be more proactive in all these maritime related issues, whether it be the
International Association of Classification Societies, or in Asia, Europe or the US,” he said.

But the country’s leaders were faced with many challenges, both domestic and international. Often, leaders
were compelled to come back to domestic issues.

“Otherwise they would not be leaders of the nation,” Mr. Li said.

“Of course we are serious partners in global trade and we are member of the international trading club so
we have to know and follow all these regulations or rules.”

However, few people in China were familiar with these rules and regulations as should be.

One reason was the rapid growth of companies, with many new entrants into the field having relatively
short histories of five or ten years, sometimes less.

As a result, they did not have the management skills or international exposure to acquire the in-house
expertise needed. “They do not have it,” he said. “They are not in the position, at least for the time
being.”

Mr. Li singled out the European Union, sending an open invitation to delegates from Brussels to share
their views on maritime regulation with China.

He said that he, together with the Ministry of Transport, invited EU representatives to visit them in Beijing
to share their proposed regulations with China’s maritime community.

He said China’s maritime industry needed time to understand and respond to new regulations.
(Source: Lloyd’s List)

Li Kejun

Largest deep-sea drilling ship under construction in Dalian

The construction of the deep-sea drilling ship, which is known as the “Dalian Pioneer,” will offset
technology gaps of China’s marine equipment manufacturing industry in the drilling ship construction
field, and break the monopoly of South Korean enterprises in the drilling ship construction market
worldwide.

The operating water depth of the drilling ship is 3,050 meters and its drilling depth can reach 9,150
meters. The drilling ship also has individual production pools with 1 million barrels of oil storage
capacity.

(Source: World Maritime News)



These include financial services, information
technologies, telecommunications, marketing
ethics, the environment, transportation,
competition law and intellectual property,
among others.

ICC enjoys a close working relationship with
the United Nations and other intergovernmental
organizations, including the World Trade
Organization and the G8.

ICC was founded in 1919. Today it groups
hundreds of thousands of member companies
and associations from over 120 countries.
National committees work with their members
to address the concerns of business in their
countries and convey to their governments the
business views formulated by ICC.




International

The International Chamber

of Commerce (ICC)

Chamber of Commerce

ICC is the world business organization, a
representative body that speaks with authority .

on behalf of enterprises from all sectors in every
part of the world.

The fundamental mission of ICC is to promote
trade and investment across frontiers and help
business corporations meet the challenges and
opportunities of globalization. Its conviction
that trade is a powerful force for peace and
prosperity dates from the organization’s origins
early in the last century. The small group of
far-sighted business leaders who founded ICC
called themselves “the merchants of peace”.
ICC has three main activities: rules-setting,
dispute resolution and policy. Because its
member companies and associations are
themselves engaged in international business,
ICC has unrivalled authority in making rules that
govern the conduct of business across borders.
Although these rules are voluntary, they are
observed in countless thousands of transactions
every day and have become part of the fabric of
international trade.

ICC also provides essential services, foremost
among them the ICC International Court
of Arbitration, the world’s leading arbitral
institution. Another service is the World
Chambers Federation, 1CC’s worldwide
network of chambers of commerce, fostering
interaction and exchange of chamber best
practice.

Business leaders and experts drawn from the
ICC membership establish the business stance
on broad issues of trade and investment policy
aswellasonvital technical and sectoral subjects.
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Footnotes/Guidance:

1. **“With or without place of receipt” if only a place of receipt is shown, it can be the same place or a different
place provided there is no mention of a means of pre-carriage in the pre-carriage or place of receipt fields on
the document.

2. **” Indication of a means of pre-carriage” — where an indication of the means of pre-carriage is given i.e.,
by truck or rail, the bill of lading will require an on board notation indicating the name of the vessel and the
port of loading, whether or not a place of receipt field is completed.

3.Anon board notation is also required Where the ocean vessel and/or port of loading are stated 1o be *“intended””.
In this event, the on board notation is t0 include the name of the vessel and/or the port of loading. Alternatively,
the word ““intended” may be deleted and the deletion authenticated by the carrier or their agent.

4. Where the port of loading stated in the credit is shown as the place of receipt (the ocean vessel and port of
loading fields, in this case, are reflecting the transhipment details) with shipment by sea from that port, a dated
on board notation 1S required evidencing the port of loading stated in the credit and the vessel that is leaving
that port.

5. Where the bill of lading indicates the place of receipt as the same as the port of loading, for example, place
of receipt Rotterdam CY and port of loading Rotterdam but there is no indication of the means of pre-carriage,
the date of a pre-printed shipped on board bill of lading will be deemed to be the date of shipment. If the bill
of lading is pre-printed received for shipment, a dated on board notation Will be required and that date will be
deemed to be the date of shipment.

6. The exception to the above is where the bill of lading contains wording such as that quoted in section 2.6 or
2.7 of this paper. Where such wording is incorporated into the pre-printed wording, a dated on board notation
will be required that also indicates the name of the vessel and the port of loading.
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when the credit so requests. It is also required
when the credit requires shipment to be effected
from a port to the place of final destination i.e.
the first leg of the journey, as required by the
credit, is by sea. If a multimodal or combined
transport document nonetheless evidences a
place of receipt that is different to the place
stated in the credit, and that place stated in the
credit is a port, the dated on board notation will
require the addition of the name of the vessel and
port of loading, unless the transport document
evidences that the on board notation or pre-
printed shipped on board wording applies to
the named vessel and port of loading. The key,

therefore, is for the credit either:

(a) to expressly require an on board notation, or
absent that;

(b) to make clear whether the place from which
the goods are to be taken in charge by the carrier
IS a sea port.

m Charter Party Bills of Lading

The content of the flowchart in section 6 will
apply where the bill of lading contains an
indication that it is subject to a charter party
(charter party bill of lading).
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(b) where the bill of lading indicates a place of
receipt that is different from the port of loading
i.e., place of receipt Amsterdam and port of
loading Rotterdam BUT there is NO indication
of a means of pre-carriage (either in the pre-
carriage field or the place of receipt field) then:

(i) if the bill of lading is pre-printed shipped
on board, the date of issue will be deemed to
be the date of shipment and no further on board
notation is required;

(ii) if the bill of lading is pre-printed received
for shipment, a dated on board notation will be
required and the date appearing in the notation
will be deemed to be the date of shipment.

(c) where the bill of lading indicates a place of
receipt that is different from the port of loading
i.e., place of receipt Amsterdam and port of
loading Rotterdam AND there is an indication
of a means of pre-carriage (either in the pre-
carriage field or the place of receipt field) then:

(i) if the bill of lading is pre-printed shipped
on board, a dated on board notation will be
required indicating the name of the vessel and
the port of loading. The date of the notation will
be deemed to be the date of shipment;

(ii) if the bill of lading is pre-printed received
for shipment, a dated on board notation will be
required indicating the name of the vessel and
the port of loading. The date of the notation will
be deemed to be the date of shipment.

The exception to the above is where the bill of
lading contains wording such as that quoted
in section 2.6 or 2.7 of this paper. Where such
wording is incorporated into the pre-printed
wording, a dated on board notation will be
required that also indicates the name of the
vessel and the port of loading.

As a result of the contents of this document,
the conclusion given to Opinion R.644 will be
replaced by that under (b) above.

In the context of this document, ‘pre-carriage’
refers to the carriage between a stated place
of receipt and the stated port of loading on a
transport document.

The flowchart in section 6 explains the
requirements for an on board notation in relation
to the data content of the bill of lading as may

.

be presented.

m Sea Waybills

Same position as for bills of lading.

m  Multimodal or Combined Transport
Documents

Avrticle 19 provides for an indication of the goods
being dispatched, taken in charge or shipped
on board. The applicable wording will depend
upon the mode of conveyance for the first leg
of the carriage. It should be noted that article
19 does not require an on board notation as a
default position for most of the time. However,
in line with ICC Opinion R. 641 (TA.650rev),
a dated on board notation is clearly required



wording of this sub-article reads: “If the bill of
lading indicates a place of receipt or taking in
charge different from the port of loading, the
on board notation must also include the port of
loading stipulated in the Credit and the name of
the vessel on which the goods have been loaded,
even if they have been loaded on the vessel
named in the bill of lading. This provision also
applies whenever loading on board the vessel is
indicated by pre-printed wording on the bill of
lading.”

Where pre-carriage by road, rail or air and
shipment by sea is envisaged, the parties should
ensure that the credit allows for a transport
document to be presented that would be subject
to examination under UCP 600 article 19.

The Drafting Group recognized that whilst UCP
600 conveys that the bill of lading is a port-to-
port document, there will be occasions when
the shipping company or its agent will include
reference to a place of receipt or taking in
charge that is different from the port of loading.
To cover this eventuality, the content of sub-
article 20 (a) (ii) reads: “indicate that the goods
have been shipped on board a named vessel at
the port of loading stated in the credit by:” The
emphasis in this condition is that the document
checker must be able to determine that the bill
of lading appears to indicate that the shipped
on board statement (pre-printed wording or by
a separate notation) relates to loading on board
the named vessel at the port of loading stated
in the credit and not to any pre-carriage of the
goods between a place of receipt or taking in
charge and the port of loading. Unless it is
evident from the bill of lading that the shipped
on board statement applies to the vessel and the
port of loading, the bill of lading will require, as
was the case in UCP 500, an on board notation
showing the port of loading and the name of the
vessel, even if the goods are loaded on the vessel
named in the bill of lading. [emphasis added]
Sub-article (a) (iii) states that if a bill of lading
does not indicate the port of loading stated in the
documentary credit as the port of loading, it must
contain an on board notation which indicates
the port of loading stated in the documentary

credit, the date of shipment and the name of
the vessel. The same criteria apply if the bill of
lading indicates the qualification “intended” or
similar in respect of the port of loading.

An example of where a bill of lading does
not indicate the port of loading stated in the
documentary credit as the port of loading
would be when the port of loading stated in
the documentary credit is shown as the place
of receipt, since in the field “port of loading” it
shows the port where transhipment is to occur.
The documentary credit requires shipment from
Rotterdam to Hong Kong. Sub-article (a) (iii)
requires the bill of lading to indicate shipment
from the port of loading to the port of discharge
stated in the credit.

The bill of lading shows:

Pre-carriage Moon Lagoon

Place of receipt Rotterdam
Ocean Vessel Sun Lagoon
Port of Loading Dubai

Port of Discharge Hong Kong

The bill of lading will require, according to sub-
article (a) (iii), an on board notation showing
the vessel Moon Lagoon, the port of loading
Rotterdam and the on board date.

(5) Conclusions

The opinion of the ICC Banking Commission
is as follows:

m Bills of Lading

(a) where the bill of lading indicates a place of
receipt that is the same as the port of loading
, for example, place of receipt Rotterdam CY
and port of loading Rotterdam BUT there is NO
indication of a means of pre-carriage (either
in the pre-carriage field or the place of receipt
field) then:

(i) if the bill of lading is pre-printed shipped
on board, the date of issue will be deemed to
be the date of shipment and no further on board
notation is required,;

(i1) if the bill of lading is pre-printed received
for shipment, a dated on board notation will be
required and the date appearing in the notation
will be deemed to be the date of shipment.
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Sub-article 20 (a) (ii):

e indicate that the goods have been shipped
on board a named vessel at the port of loading
stated in the credit by:

e pre-printed wording, or

e an on board notation indicating the date on
which the goods have been shipped on board.
The date of issuance of the bill of lading will
be deemed to be the date of shipment unless
the bill of lading contains an on board notation
indicating the date of shipment, in which case
the date stated in the on board notation will be
deemed to be the date of shipment. If the bill of
lading contains the indication “intended vessel”
or similar qualification in relation to the name
of the vessel, an on board notation indicating
the date of shipment and the name of the actual
vessel is required.

Sub-article 20 (a) (iii):

e indicate shipment from the port of loading to
the port of discharge stated in the credit.

If the bill of lading does not indicate the port of
loading stated in the credit as the port of loading,

or if it contains the indication “intended” or
similar qualification in relation to the port of
loading, an on board notation indicating the
port of loading as stated in the credit, the date of
shipment and the name of the vessel is required.
This provision applies even when loading on
board or shipment on a named vessel is indicated
by pre-printed wording on the bill of lading.

(4) Selected wording from the ICC
Publication No. 680 “Commentary on
UCP 600”
m Commentary on UCP 600 Pages 89-92
Article 20

This article applies when the documentary credit
requires presentation of a bill of lading covering
transport by sea from one port to another port.
As a bill of lading covers shipment from a port
to a port, the wording that appeared in UCP 500
sub-article 23 (a) (ii) was seen to encourage the
presentation of a document that covered pre-
carriage of the goods to the port of loading. The




documents are not examined under

the article applicable to the type of

document that has been presented. For

example, an MT700 is issued requiring

presentation of a bill of lading with

field 44E showing Rotterdam and field

44F showing Hong Kong. A transport

document that is presented showing as

place of receipt Paris, port of loading

Rotterdam and port of discharge Hong
Kong will be examined under article 20
and not article 19. For avoidance of doubt,
any document called for by a credit containing
the phrase “bill of lading” and asking for port
to port shipment (i.e., meeting the requirement
of article 20 reading “A bill of lading, however
named”) is to be examined against article 20,
not article 19.

Note the following description for the SWIFT
fields quoted above:

44A  Place of Taking in Charge/Dispatch
from .../Place of Receipt

44E  Port of Loading/Airport of Departure
44F  Port of Discharge/Airport of Destination
44B  Place of Final Destination/For
Transportation to .../Place of Delivery

m Selecting the
document

This is a key issue and one that banks should pay
particular attention to. By selecting the transport
document that reflects the correct routing and
appropriate means of conveyance, many of the
issues seen today can be avoided.

The structure of UCP 600, in particular in
changing the order of the transport documents,
was to emphasise that in most shipments today
there is an element of multimodal or combined
transport and that, perhaps, applicants should
be calling for more multimodal or combined
transport documents than bills of lading.

Banks are invited to educate their customers in
selecting the correct transport document for the
carriage that is being undertaken and that where
transport by more than one means of conveyance
will occur, to request the presentation of a

appropriate transport

multimodal or combined transport document
instead of a bill of lading. This process can
be aided significantly by the incorporation
of SWIFT fields 44A, E, F and B into LC
application forms. The correct completion of
these fields, by the applicant and/or the issuing
bank, will identify the suitable form of transport
document e.g.

Fields 44E and F only = Bill of Lading, Sea
Waybill, Charter Party Bill of Lading or Air
Wayhbill

Fields 44A and B only = Multimodal or
Combined Transport Document, Road, Rail or
Inland Waterway or Post / Courier

Any 3 fields from 44A, E, F or B (or all of
them) = Multimodal or Combined Transport
Document

The recommendation for incorporation of these
fields into the LC application form also pre-
supposes that the form allows for the applicant to
select from a range of transport documents and
not only from a bill of lading or air waybill.

(3) Requirements of UCP 600 (in respect
of bills of lading)

m The pertinent rules in article 20 are:

/ Autumn 2010
iupdate




!Upda:e
No.6 / Autumn 2010

this may not always be evident from the bill of
lading itself and sub-article 14 (a) requires that
a nominated bank acting on its nomination, a
confirming bank, if any, and the issuing bank
examine a presentation to determine, on the
basis of the documents alone, whether or not the
documents appear on their face to constitute a
complying presentation (emphasis added).

2.6 Banks may encounter bills of lading
containing specific wording as to the place to
which the on board notation will apply. One
such example has been given in ICC Opinion
TA.679. This request for an Opinion highlighted
the following wording that had been seen in a
bill of lading: “[W]hen the place of receipt of
the goods is an inland point and is so named
herein, any notation of “on board”, “shipped
on board” or words to like effect on this BL,
shall be deemed to mean on board the truck,
rail car, aircraft or other inland conveyance...
from the place of receipt of the goods to the port
of loading”. When incorporated into the pre-
printed text on the bill of lading, the use of this
form of wording clearly indicates that “shipped
on board” or similar terms does not equate to
‘shipped on board a named vessel at the port of
loading stated in the credit’ (as required by sub-
article 20 (a) (ii)).

2.7 Wording of similar effect has been found on
the face of other bills of lading such as “[W]hen
the place of receipt box has been completed,
any notation on this bill of lading of “on board”,
“loaded on board” or words to like effect,
shall be deemed to be on board the means of
transportation performing the carriage from the
place of receipt to the port of loading.”

2.8 This raises the questions: should a document
examiner be required to examine pre-printed
text on the face of the bill of lading to determine
whether shipped on board really means shipped
on board the vessel (at the port of loading)
and under what circumstances can a document
examiner reasonably be expected to apply an on
board notation to the named vessel and port of

loading? Document examiners must recognise
that in reviewing a pre-printed shipped on board
statement i.e., “shipped on board in apparent
good order and condition ....... ” the wording
that follows thereafter determines the effect and
application of that shipped on board statement
and must be read. If, as indicated above, the
wording indicates that ‘on board’ means on
board the conveyance from the place of receipt
to the port of loading stated in the credit, then the
document examiner must refuse the documents
for absence of an on board notation in relation
to the vessel and the port of loading. Document
examiners should only read the pre-printed text
as far as is necessary to determine the place of
loading “on board” the conveyance for the sea
journey.

2.9 Subject to a bill of lading not incorporating
wording to the effect shown above, it is the
opinion of the ICC Banking Commission that a
distinction can be drawn between bills of lading
that evidence a place of receipt and a means of
pre-carriage or those that only evidence a means
of pre-carriage and those that only evidence a
place of receipt — whether the place of receipt
is the same as the port of loading or different. If
the bill of lading only shows a place of receipt,
with no reference to the means of pre-carriage,
in the pre-carriage or place of receipt fields,
an on board notation, or pre-printed wording
to that effect can only be seen to apply to the
named vessel and port of loading. Where a
place of receipt and/or a means of pre-carriage
is shown, there is doubt as to whether the on
board notation or pre-printed wording refers to
the named vessel and port of loading.

m Which article of UCP 600 is applicable for
examination of a transport document?

Transport documents must be examined under
the article that is applicable to the conditions
stated in the credit. These conditions include:
the type of document that is to be presented and
the details given with respect to the shipment
of the goods e.g., those shown in fields 44A,
E, F or B of the MT700, 710 or 720. Transport



681, at paragraphs 91 and 92 states “[I]f a
credit requires presentation of a bill of lading
(“marine”, “ocean” or “port-to-port” or similar)
covering sea shipment only, UCP 600 article 20
is applicable.” and “[T]o comply with UCP 600
article 20, a bill of lading must appear to cover
a port-to-port shipment but need not be titled
“marine bill of lading”, “ocean bill of lading”,

“port-to-port bill of lading” or similar.”

2.2 The main problems with on board notations
arise when the bill of lading indicates place of
receipt and/or pre-carriage details and the place
of receipt is different to the port of loading stated
in the credit, and therefore the question arises of
whether or not there is a need for an on board
notation showing the name of the vessel and the
port of loading, even if they are the same details
as shown in the respective fields on the bill of
lading. An element of confusion initially arose
through the UCP 600 not incorporating the
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wording that appeared in UCP 500 sub-article
23 (a) (i) i.e., “If the bill of lading indicates
a place of receipt or taking in charge different
from the port of loading, the on board notation
must also include the port of loading stipulated
in the Credit and the name of the vessel on
which the goods have been loaded, even if they
have been loaded on the vessel named in the bill
of lading. This provision also applies whenever
loading on board the vessel is indicated by pre-
printed wording on the bill of lading, and”.

2.3 The inclusion, in UCP 600 sub-article 20 (a)
(it) of “indicate that the goods have been shipped
on board a named vessel at the port of loading
stated in the credit” still requires a document
examiner to be satisfied that the on board
notation relates to the goods being on board
the named vessel and not by any other means
of conveyance for the pre-carriage (between a
place of receipt and the port of loading).

2.4 It is often the case that the contract of
carriage concluded between the carrier and
shipper is not in line with the requirements for
shipment expressed in the credit. The shipper
may contract for the goods to be collected
from an inland point for delivery to the port
of loading for loading onto the vessel, but the
letter of credit only refers to shipment from port
to port. The bill of lading may consequently
evidence a place of receipt that is different to
the port of loading, and where there is a dated
on board notation added to the bill of lading,
or the bill of lading is pre-printed ‘shipped on
board in apparent good order and condition
...” the issue for the document checker is to
determine whether or not the on board notation
can be understood to ‘indicate that the goods are
on board the named vessel at the port of loading
stated in the credit’.

m Does “on board” always mean on board
the named vessel?

2.5 Whilst a number of carriers, and their agents,
specify verbally that they will not release a bill
of lading unless the goods are actually loaded
on board the vessel named in the bill of lading,
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requirements of this document, a simple
flowchart (appearing in section 6) explains
when an on board notation is required and the
form that it is to take. Sections 2-4 give the
background to the requirements of UCP and
ISBP and the basis for how the conclusions, in
section 5, have been drawn.

m ICC Opinions already given under UCP
600

1.5 Since October 2007, the first Banking
Commission meeting following the
implementation of UCP 600, ICC has responded
to seven requests for Opinions on the subject of
on board notations.

ICC Opinions R.648 (TA.635rev) Query 3,
R.644 (TA.665rev), R.645 (TA.667rev) and
TA.679 have focussed on issues relating to bills
of lading, whilst Opinions R.641 (TA.650rev),
R.642 (TA.666rev) and TA.682 have been in
respect of Multimodal or Combined Transport
Documents.

1.6 The analysis and conclusions to Opinions
R.644, R.645 and R.648 indicate that an on
board notation will be required if the place
of receipt was different to the port of loading
“unless it is evident from the bill of lading that
the shipped on board statement applies to the
named vessel and the port of loading stated in
the credit.” These opinions place the burden on
the bill of lading to determine whether the on
board notation requires more than just a date.

1.7 The conclusion to TA.679 was slightly
different to that referred to above owing to the
wording of the bill of lading (see section 2.6 for
the wording). The conclusion in question stated:
- “If the bill of lading evidences an inland place
of receipt, the bill of lading will require a dated
on board notation bearing the name of the
vessel and port of loading stated in the credit,
even if the bill of lading is pre-printed “shipped
on board in apparent good order and condition
...... ” or similar.”

1.8 In order to fully understand the issues

pertaining to these Opinions, and the content
of the analysis and conclusion given, their full
transcript should be reviewed.

Bills of Lading and the need for an on
board notation

m UCP and ISBP provisions

2.1 During the revision of UCP 500,
communications were sent between the Drafting
Group and members of the ICC Transport
Commission. As a result it was agreed that the
bill of lading is a transport document covering
shipment from a port of loading to a port of
discharge and that the rules should reflect that
position. It should be noted that ICC Publication
No0.680 “Commentary on UCP 600 refers
to article 20 in the following manner: “[T]
his article applies when the documentary
credit requires presentation of a bill of lading
covering transport by sea from one port to
another port.” Additionally, ISBP Publication




Introduction

At the ICC Banking Commission meeting held
in Dubai in March 2009, it was agreed that
the UCP 600 Drafting Group would prepare a
document outlining the requirements for an on
board notation in respect of transport documents
presented for examination under articles 19,
20, 21 or 22 of UCP600. It has also been made
clear by several national committees that there
is a desire for this paper to become an official
publication of the ICC. This document provides
the unanimous views of the UCP 600 Drafting
Group and is presented to the ICC Banking
Commission for agreement as an official ICC
document that is reflective of practice in respect
of the requirement for an on board notation.
Once approved, the contents will form part of
the soon to be revised International Standard
Banking Practice for the Examination of
Documents under Documentary Credits.

Requirements for an on board notation in
respect of a transport document presented
for examination under articles 19, 20, 21 or
22 of UCP 600

m Overview

Background and Introduction

1.1 From the first ICC Banking Commission
meeting following the implementation of UCP
500, the ICC has been asked to respond to
requests for opinions on the subject of on board
notations i.e., in the context of when they are
required and what form they should take, given
a particular set of circumstances. This trend
has continued following the implementation
of UCP 600 in July 2007.

1.2 This document will: - aid beneficiaries
in instructing carriers and logistics
companies of the requirements for any
on board notation; - provide carriers and
logistics companies with clear guidelines
as to when an on board notation will be
required to appear on a transport document
and its data components; and - guide banks
in the correct interpretation and application
of the UCP in relation to on board notations

for bills of lading, sea waybills and charter party
bills of lading, and for multimodal or combined
transport documents, where the first part of the
carriage (as required by the credit) is by sea.

1.3 This document refers to the ,,on board
notation requirements of a Transport Document
Covering at Least Two Different Modes of
Transport (i.e., Multimodal or Combined
Transport Document), Bills of Lading, Sea
Waybills and Charter Party Bills of Lading.
To avoid repetitive text and duplication of
consistent requirements, this document focuses
on bills of lading, the transport document with
the most requests for an ICC Opinion. Whilst
an on board notation may be required on any
of these documents, the addition of a notation
does not change the nature of such document
as an article 19, 20, 21 or 22 type of document.
The on board notation requirements in relation
to all the referenced transport documents appear
in section 5.

1.4 For ease of review and applying the
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Prepared by ICC Commission-on Banking Technique and Practice

Recommendations of the
Banking Commission in
respect of the requirements
for an On board Notation

Highlights
e Bills of Lading and the need for onboard notation
» UCP 600 articles applicable for examination of bills of lading
* Position in respect of Sea Waybills, Multimodal/Combined
Transport Documents and Charter Party Bills of Lading
* Simple flowchart



Recognized Organization performance table (2007 — 2009)

Recognized organization”

Inspections
Detentions
Low /Medium
Limit
Medium/High
Limit
Excess Factor
Performance
level

Register of Shipping (Albania) -

Shipping (USA)

Bulgarski Koraben Registar -

Universal Shipping Bureau use 161 8 7 0 1.60 Low
Panama Maritime FMDS

Documentation Services 179 7 7 o 0.98
ShippingRegister of Ukraine SRU 664 19 20 7 0.94
Korea Classification Society KCS

(Koréa, DPR) 62 3 4 1] 088
Isthmus Bureau of Shipping IBS

(Panama) 412 | 13 3 0.57
Panama Register Corporation FREZ 188 3 7 (1] 0.40
China Corporation Register of CCRE Maedium
Shipping 85 1 4 a 0.37
International Naval Surveys  INS8

Bureau (Greece) 1,053 17 29 13 0.25
RINAVE Portuguesa RF 73 ] 4 0 0.20
Hellenic Register of Shipping HR%

(Greece) BEG 13 25 10 0.20
Croatian Register of Shipping RS 299 3 10 1 0.17
Indian Register of Shipping L 183 1 ) a 0.13
INCLAMAR (Cyprus) INC 203 1 L] o 0.10
Polski Rejestr Statkow FRS 996 5 2B 12 -0.91
Korean Register of Shipping KCS

(Korea, Rep. of) 800 3 23 ) -0, 598
China Classification Society — €C5 a@2 3 27 12 -1.25
Russian Maritime Register of RMRS

Shipping 7,518 43 171 120 =1.X9
Nippon KaijiKyokai NEE 6,783 26 155 116 -1.51
Lloyd's Register (UK) LR 15,423 50 338 278 -1.62 High
Turkish Lloyd TL 1,598 3 42 22 -1.63
Bureau Veritas (France) By 13,219 38 201 237 -1.66
Det Norske Veritas DNCV 13,739 24 302 247 =1,79
Germanischer Lloyd Gl 16,215 29 354 2594 «1.79
American Bureau of Shipping ABS

(USA) 5,837 7 135 o9 -1.84
Registro Italiano Navale RIN& 3,240 2 7B 51 -1.E0

In this table Only Recognized . Organizations *\Where a Country is shown after a Recognized
that had more than 60 inspections are taken Qrganization this indicates its location and not

into account. The formula used is identical to necessarily any connection with the maritime
the one used for the Black Grey and White list. administration of that Country_

However, the values for P and Q are adjusted to
P=0.02 and Q=0.01



White List 2007-2009

Flag Iznosupf_cztggs ZD&;&:SSSZ BIacEI::T?ItGrey Grethii\i\/nite Excess Factor
White list
Croatia 189 7 20 7 0.00
Qatar 32 0 5 0 0.00
Japan 76 1 9 1 -0.11
Turkey 2,182 115 173 133 -0.29
Philippines 204 6 21 8 -0.38
Poland 204 6 21 8 -0.38
Cayman Islands,
UK 319 11 30 14 -0.43
Spain 270 8 26 12 -0.54
Barbados 507 18 45 26 -0.58
Russian Federation 2,266 100 179 138 -0.60
India 156 3 17 5 -0.63
Lithuania 241 6 24 10 -0.67
Portugal 527 17 47 27 -0.72
Estonia 141 2 15 4 -0.78
=) Malta 5,252 219 399 337 -0.78
5 Antigua and
~ Barbuda 5,033 177 383 322 -1.01
(5 Liberia 4,247 147 325 269 -1.01
E Cyprus 2,735 88 214 169 -1.05
Belgium 213 3 22 8 -1.08
Gibraltar, UK 1,167 31 97 67 -1.14
Norway 2,500 65 196 154 -1.27
Marshall Islands 2,063 52 164 125 -1.28
Luxembourg 165 1 17 6 -1.33
Bahamas 3,685 92 284 232 =185
Hong Kong, China 1,284 26 105 74 -1.41
Singapore 1,253 25 103 72 -1.41
Greece 1,556 32 126 92 -1.42
Sweden 1,042 16 87 59 =il.57
Man, Isle of, UK oz22 13 78 51 -1.60
Italy 1,403 20 114 82 -1.65
Netherlands 3,409 56 264 214 -1.66
Ireland 164 0 17 6 -1.67
Germany 1,320 17 108 77 -1.70
Finland 630 6 55 33 -1.71
United Kingdam 1,991 F. 1559 120 -1.74
France 367 2 34 17 RIS
Denmark 1,347 14 110 78 -1.80
China 219 0 22 9 -1.83

Bermuda, UK 267 0 26 11 =il 9l



Grey List 2007-2009

FI Inspections Detentions Black to Grey Grey to White  Excess
ag 2007-2009  2007-2009 Limit Limit Factor
Grey list

Panama 8,333 619 622 544 0.96
Algeria 108 12 12 3 0.96
Azerbaijan 104 11 12 2 0.89
Cook Islands 125 12 14 4 0.81
Tuvalu 33 4 5 0 0.79
Antilles,

Netherlands 670 48 58 36 0.55
Saudi Arabia 58 4 8 0 0.49
Tunisia 55 3 7 0 0.38
Bulgaria 275 17 27 12 0.35
Iran, Islamic

Republic of 174 10 18 6 0.32
Malaysia 83 4 10 1 0.29
Morocco 148 8 16 5 0.29
Korea, Republic

of 221 12 22 9 0.24
Faroe Islands 127 6 14 4 0.22
United States

of America 138 6 15 4 0.16
Latvia 157 7 17 5 0.15
Switzerland 0 3 11 2 0.13
Thailand 160 6 17 5 0.05
Vanuatu 164 6 17 6 0.03
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Notes to editors:

Port State Control is a check on visiting foreign
ships to see that they comply with international
rules on safety, pollution prevention and
seafarers living and working conditions. It is a
means of enforcing compliance where the owner
and flag State have failed in their responsibility
to implement or ensure compliance. The port
State can require defects to be put right, and
detain the ship for this purpose if necessary. It
is therefore also a port State’s defence against
visiting substandard shipping.

Regional Port State Control was initiated in
1982 when fourteen European countries agreed
to co-ordinate their port State inspection effort
under a voluntary agreement known as the Paris
Memorandum of Understanding on Port State

Control (Paris MoU). Current membership
includes 27 countries. The European
Commission, although notasignatory tothe Paris
MoU, is also a member of the Committee.
Inspection reports are recorded on a central
database SIReNaC located in St Malo - France,
available for search and daily updating by MoU
member countries. Inspection results can be
viewed on the Paris MoU public website and are
also provided to the Equasis public database.
The Secretariat of the MoU is provided by
the Netherlands Ministry of Transport, Public
works and Water Management and located in
The Hague.

For more information on the Paris MoU on Port
State Control please consult our Internet Website
on the following address: www.parismou.org

Black —Grey —White lists
Black List 2007-2009

Inspections
2007-2009

Flag

Black list

Korea, DPR 103
Libyan Arab Jamahiriya 41
fogo /3
Bolivia 40
Albania 245
Sierra Leone 517
Comoros 617
Cambodia 875
Moldova, Republic of 236
Georgia 832
St Kitts and Nevis 444
Syrian Arab Republic 264
Viet Nam 31
Slovakia 286
Lebanon 77
Mongolia 58
Dominica 165
St Vincent and the

Grenadines 2,173
Egypt 134
Ukraine 541
Jamaica 56
Belize 633

Honduras 60

Detentions
2007-2009

Excess
factor

Black to
Grey Limit

Grey to
white limit

35 12 7.45
15 6 6.78
20 S 5.05
12 6 4.88
56 24 4.86
110 46 4.79
113 54 3.94
146 74 “lﬂh Bisk BESS
44 23 3.55
129 71 3.17
69 40 2.94
. 26 HMedium to .68
7 5 High Risk 2.52
41 28 2.37
13 10 2.17
10 8 1.97
22 . —— 1.77
219 172 ik 1.68
18 15 1.67
56 48 1.44
8 8 1.20
58 55 1.13
8 8 1.02



he “Black List” for 2010 contains 23 flags

States, two more than last year. The 2010
“White List” includes 39 flag States, two less
than last year.
A*hard core” of flag States remain on the “Black
List”. Most of the flags that were considered
“very high risk” in 2009 have retained this
ranking. The poorest performing flags are
Democratic People’s Republic of Korea, Libya,
Togo , Bolivia Albania and Sierra Leone.
Flags with an average performance are shown
on the “Grey List”. Their appearance on this list
may act as an incentive to improve and move to
the “White List”. At the same time flags at the
lower end of the “Grey List” should be careful
not to neglect control over their ships and risk
ending up on the “Black List” next year. Panama
can be congratulated for its efforts, which have
resulted in moving from the Black to the Grey
List. Poland and Croatia moved up from “Grey”
to “White”. Vanuatu and Switzerland moved
down from “White” to “Grey”. The “White
List” represents quality flags with a consistently
low detention record. Bermuda (UK), China,
and Denmark are placed highest in terms of
performance.

A flag’s ranking is taken into account when
targeting ships for inspection and ships flying
flags listed on the “Black list” are liable
for banning from the region after multiple
detentions.

The Paris MoU also agreed on the performance
listing of Recognized Organizations (ROs).
These organizations have been delegated with
statutory

responsibilities by flag States. This table uses
the same method of calculation as the flag State
table but counts only those detentions, which
the Paris MoU considers to be directly related to
a statutory survey carried out by the recognized
organization.

Registro Italiano Navale, American Bureau
of Shipping and Germanischer Lloyd are the
highest performing ROs.

Register of Shipping (Albania), Bulgarski
Koraben Registar and International Register
of Shipping (USA) have shown very low
performance.

More information can be found in the 2009
Annual Report, which will be released in July
2010.
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on Port State Control

Press release 23 June 2010

PARISTMOU ANNOUNCED
NEW ITTARGETINGIASISTS

At its 43rd meeting last month, the Paris MoU
Committee approved the 2009 inspection results
and adopted new performance lists for flag States
and Recognized Organizations. These lists will take
effect from 1 July 2010.
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